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GARY C. JONES 
Curriculum Vitae 

1555 North Astor Street 
Apt. 22W 

Chicago, Illinois 60610 
+1-312-643-0498 Office 
+1-312-402-2954 Mobile 
gary@jonespartners.net  

_____________________________________________________________________________ 

EXPERTISE: 

Power Plant Design  Project Development 
System Design and Engineering  Reengineering  
Safety Reviews  Business Management  
Project Management Executive Consulting 
Engineering Management  Resource Allocation 
Quality Improvement International Business 
Safety Standards Development  Application of Safety Standards 
Construction Cost and Schedule Monitoring Expert Testimony 

PROFESSIONAL EXPERIENCE: 

December 2008 –Present JONES PARTNERS, LTD., Chicago, IL, USA 

President 

Leader of a private energy consulting firm currently providing confidential consulting 
services to the prime contractor as part of a team of nuclear industry experts with regard 
to an on-going arbitration on a large nuclear power plant under construction in Europe 
and providing construction monitoring and budgetary oversight consulting services to the 
South Carolina Office of Regulatory Staff. Also preparing and delivering expert testimony 
to an international arbitration tribunal and to the South Carolina Public Service 
Commission. 

Provided consulting engineering services in Vienna in 2009 to the International Atomic 
Energy Agency (IAEA) on the final report on the safety review of Ukrainian nuclear power 
plants and served in July 2011 as part of the team in Cairo to perform a safety 
compliance review the Egyptian Request for Proposal for their first nuclear power plant. 

Instructor at American Society of Mechanical Engineers (ASME) seminars on new 
nuclear power plant system design in June 2009 in Atlanta, GA, June 2010 in Bethesda, 
MD, June 2011 in Columbia, SC and June 2012 in Augusta, GA. 

July 2006 – November 2008 INTERNATIONAL ATOMIC ENERGY AGENCY, Vienna, 
Austria 

Senior Engineering Safety Officer 
Team leader in the development, review and revision of international nuclear safety 
standards and in assisting IAEA Member States in the application of these safety 
standards to their nuclear facilities through workshops, training courses, missions, 
conferences, seminars, scientific visits and other means. Project Manager of a multi-million 

ORS EXHIBIT GCJ - 1
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dollar European Commission funded program to assess the compliance of the 15 Ukrainian 
nuclear power plants with IAEA Safety Standards. 

2004 – July 2006 JONES PARTNERS, LTD., Chicago, IL, USA 

President 
Leader of a private energy consulting and real estate investment firm. 

1971 – 2003 SARGENT & LUNDY, LLC, Chicago, IL 

   1988-2003  Sr. Vice President/Owner 
 Led a multi-million dollar global consulting organization to perform high level, quality

driven consulting assignments in the development, assessment, design, construction and 
operation of power facilities. 

 Led the engineering and design for the restart of nuclear power plants and directed staff
in all disciplines associated with plant restart, providing licensing interface and analytical
support for submissions to the Nuclear Regulatory Commission.

 Provided the full range of architect-engineering services to support the on-going
operation of nuclear power plants including safety review, licensing and regulatory
support, corrective action programs and procedure and test review.

 Served as Mechanical Department Manager and executive in charge of all mechanical
discipline resources in the company including standards, software, recruitment, project

staffing, training, quality performance and budget.

 Developed strategies and resources to increase business creating a profitable, respected
organization; ensured financial performance, technical compliance and human resource
management and development.

 Directed the assessment and implementation of the Sargent & Lundy conversion from a
partnership to a Limited Liability company; managed the development and
implementation of regional offices.

 SELECTED LEADERSHIP ROLES INCLUDE:

o Served as interim Mechanical and Structural Chief Engineer for
Commonwealth Edison Company Nuclear Division responsible for
oversight and corporate engineering at all nuclear power plants.

o Senior review board member for the Dresden Integrated System
Inspection.

o Independent safety review for Peoples Republic of China’s first
indigenous nuclear power plant, Qin Shan, including visits to the PRC
and interface with the Shanghai Nuclear Engineering Design Institute.

o Independent design review of Korea Electric Power Corporation/Korea
Power Engineering Company Yonggwang 3 and 4 nuclear power plant.

o Developed industry standards, guidelines and software applications in
conjunction with the Electric Power Research Institute.

ORS EXHIBIT GCJ - 1
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o Remediation and decommissioning studies and assessments for
Savannah River and Argonne National Laboratory environmental
cleanup of nuclear and hazardous wastes.

o Root cause investigations to determine reasons for failure and
recommendations for fixes of various power plant systems including
diesel generators, pumps, valves and other major components and
systems.

o Development and implementation of new business strategies, processes,
standards and procedures as Executive Director of Nuclear Services.

o Company-wide Malcolm Baldrige self-assessment and the Total Quality
Management implementation in addition to special post-implementation
assessment teams.

1976-1988 Associate/Project Manager, Sr. Mechanical Project Engineer 
 Planned, coordinated and monitored performance for full scope engineering and design

projects for Commonwealth Edison’s Braidwood and Indiana’s Marble Hill nuclear
stations.

 Managed 1,500 engineering personnel assigned to projects.

 Project Manager for Design Basis Verification Program at TVA’s Watts Bar Nuclear
power plant.

 Led the mechanical Nuclear Steam Supply System process and physical engineering and
design for Commonwealth Edison’s dual unit LaSalle nuclear power station.

 Served as principal technical interface and author of the LaSalle County Station Final
Safety Analysis report.

   1971-1976  Mechanical Engineer 
 Performed engineering duties for multiple nuclear power plants.

1966-1967 OAK RIDGE NATIONAL LABORATORY, Oak Ridge, TN, USA 
1968-1969 

Cooperative Education Assignments 

 Radioisotopes Division

 Reactor Operations Division

EDUCATION: 

 Bachelor of Science, Engineering Science – Mechanical and Nuclear
Tennessee Technological University in Cookeville, TN

 University of Michigan Executive Program

REGISTRATIONS: 

 Professional Engineer – Missouri and South Carolina

ASSOCIATIONS: 

 American Nuclear Society Life Member

 American Society of Mechanical Engineers Life Member

ORS EXHIBIT GCJ - 1
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 Founder, Past President and Past Vice President of the Engineers Without Borders-USA-
Chicagoland Professional Chapter

 Past member of the Great Lakes Region Technical Advisory Committee of Engineers
Without Borders-USA

 Founding Board Member of SALUTE, Inc., a non-profit organization assisting military
service personnel and their families
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Aonor A. tsklpl amiss
lnmlnpnr

ennlnnnn S nnnnnml Snrnknnn
Nn N Nnmnm Poplolrrrorrl

n normo otnnnmv
February 29, 2012
NND-1 2-0111

Ms. JoAnne W. Hyde
Commercial Director
Westinghouse Electric Company
Nudear Power Plants
1000 Westinghouse Drive, Suite 112
Cranberry Township, PA 16066

Subject: Owner Payment in accordance with Agreement secgon 8.4(b)(i) related to
Payment Dispute of Stone & Webster, Inc. Target Price Milestone Invoice,
Invoice Number 1173162-R840360 dated January 9, 2012

Reference: (1) Engineering, Procurement, and Construction Agreement AP1000 Nudear
Power Plants, dated May 23, 2008-V C. Summer Units 2 and 3
("Agreement'

(2) Stone & Webster, Inc. Target Price Milestone Invoice Number 1173162-
R840360 dated January 9. 2012

(3) NND-1 2-0036, dated January 23, 2012
(4) VSP VSG 001660, dated February 3, 2012
(5) NND-12-0073, dated February 13, 2012

Deer Ms. Hyde,

Pursuant to Artide 8.4(b)(0 of the Engineering, Procurement and Construction
Agreement, dated May 23, 2008 ("Agreement', this letter serves as notice that we will

transfer funds total'lng $168,931.28 to Stone & Webster. Inc. on February 29, 2012.
This amount represents the amount disputed from the above referenced invoice.
Pursuant lo Article 8.5 of the Agreement, this payment does not constl'.ule approval or

acceptance of the charges being disputed and we remain in dispu:e of most of the craft
per diem charges for the week the Consortium chose to close the site.

We have reviewed additional documentation provided by the Consortium on February 23, 2012
and have changed the amount of the dispute to $ 164,453.89. Support for our decision to
dispute the payment has been communicated in the above rehkrenced Owner lethrnk This
dispute will be elevated to the Invoice Issues Review Committee (IIRC) for resolution.

If you have any questions, please contact me at (803) 941-9816.

scsss I Nnw rorromr cnokrpvnnl ~ P. o. pooka ~ IA" lorn ~ Jnnklnnnllo, sons cnmlnn know nrno onnsoom

~okrnnnmok
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February 29, 2011
NND-12-0111
Page 2 of 2

Sincerely,

AbneyA. (Skip Smith
Manager
Business & Financial Services

Carletle Walker — SCE&G
Ron Glary- SCE&G
Alan Torres - SCE&G
Brad Stokes — SCE&G
Al Paglia- SCE&G
Roosevelt Word - SCE&G
Larry Cunningham — SCE&G
Al Bynum — SCE &G
Marion Cheny — Santee Cooper
Michael Crosby — Santee Cooper
Thomas Sliva -Wostinghouse
Lisa Mastandrea — Westinghouse
Travis Tomb - Westinghouse
Susan May — Westinghouse
Joseph Delay — Westinghouse
Jeff Coward — Westinghouse
William Fox — Shaw S&W
Theo Preller — Shaw S&W
Lucinda Vasblnder — Shaw S&W
Robert Hoak — Shaw S&W
Rebecca Stevens — Shaw S&W
Dale Gardson- Shaw S&W
Randy Hanison — Shaw S &W
Glint Patterson — Shaw S &W
Ricky Gill — Shaw S&W
VCSummet2&3projectMait@shawgrp.corn
vcsummer2&3projecttLttv vrstinghouse.corn
VCSNNDCorrespondencetoscana,corn
DCRM.EDMSQSCANA.CQM
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CBdtI closes $3B Shaw Group acquisition - Houston Business Journal Page I of I

SELECT A CITY

INDOETRIEs&TDPIcs Pt NEws LIETEAAwARos PEQPLE&coMPANIEs EYENT5 MQRE...

FOR THE EXCLUSIVE USE OF RCTHOMPSONCWREGSTAFF SC GOV

From the Houston Business Journal:
https.//www bizlournals.corn/houston/news/2013/02/13/cbi.closes-3b-shaw-group.acqmsition.html

CB8EI closes $3B Shaw Group acquisition
F b13,2013,24spmCST

chicago Bndge 8 Iron company Nv (NysET cal) said wednesday it completed its

$3 bAhon acquisition of The Shaw Group (NYSEI SHAW).

CB&l, a Netherlands-based engmeenng, procurement and construction provider
for the oil and gas mdustry, which has its admmistrative headquarters in The
Woodlands, agreed to buy Shaw, a Louisiana-based engineenng and construction
company, m July. Shaw shareholders approved the acquisition in late December.

CMI SI SCOOC* pl I I 4 TSTX
With the acquisition, CBS I will expand its engineenng and construction portfolio, sx r..s
which includes buildmg nuclear reactors permitted in the U.S. since1378.

CB&l now has 80,000 employees across the world. accordmg toe statement from Philip Asherman, president and CEO.

The Char/orre Business Journal an affiliated publication, reports that analysts believe the move will be good for the
company and have increased estimates for CB&l's target pnce per share.

The CBJ also reported that Jim Bernhard, Shaw's former CEO. is up for consideration to replace Steven Chu as President
Barack Obama's energy secretary.

Molly Ryan
Reports
Hoosfo S ss sss Jocfosr

bttps://www.bizjoumals.corn/houston/news/2013/02/13/cbi-closes-3b-sbaw-group-acquisit... 8/31/2018
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SCANA Media Contact: SCANA Investor Contact:
Rhonda O'Benion iri Cnffin
800-562-9308 803-2174842

SCE&G Completes First Nuclear Concrete Placement

Cayce, S.C., March 11, 2013...South Carolina Electric & Gas Company (SCE&G), principal subsidiary of
SCANA Corporation (NYSE:SCG), completed on March 11, 2013, placement of the nudear island basemat for
V.C. Summer Unrl 2 in Fairfiekl County, S.C. This major milestone is the first new construction nudesr
concrete to be poured in Ihe U.S. in three decades.

"This is an excrbng achievement for SCE&G, Santee Cooper, CBHI, Westinghouse Eledric Company, and
others who support our new nuclear project,'axf Kevin Marsh, chairman and CEO of SCANA. "We recognize
the wgnrficsnce of this event and appreciate the strong commitment to safety and collaboration demonstrated
by all involved in reaching this milestone.'onnie

Carter, president and CEO of Santee Cooper, which co-owns V.C. Summer, said, 'This is a
tremendous day for South Carolina as we work wrlh SCANA to deliver new nuclear generation that will help
ensure reliable. affordable eledncity for decades to come. We'e come to this point through the diligent and
conscientious attention to task by everyone involved, from our crews to the Nuclear Regulatory Commission.

The basemat provides a foundation for the containment and auxiliary buildings that are nothin the nudear
island. Measuring 6 feet h thickness, the basemat required approximately 7.000 cubic yards of concrete to
cover sn area about 250 feet long and 160 feet st ils widest section. Completed about 10 a.rn, today, this 51.5-
hour continuous pour of concrete covered a surface totaling 32,000 square feet.

About 1,550 workers are currently involved in construcbng two new reactors at V.C. Summer, where Unit 1 has
operated safely and reliably for 30 years. The new nuclear project will peak at about 3,000 workers over the
course of three to four years. The two 1.117-megawatt units will add 600 to 800 permanent jobs and bring
SCE&G's ponfolio to 60 percent non-emitting sources when they start generaling electncity in 2017 and 2018,
respectlvwy.

PROFILE
SCE&G is a regulated utllxy engaged In the generation, transmission, distnbution and sale of etectncity to
approximately 670,000 customers in South Carolina Tha company also prcwides natural gas service to
approximately 323,000 customers throughout the state More informaBion about SCE&G is available at
Batv&sc~ecofg.

SCANA Corporation, headquartered M Csyce, S.C., is an energy-based hokling company principally engaged,
through subsidiaries, in electric and retinal gas ufility operations and other energy-related businesses. In
addition to its approximately 670,000 electric customers in South Caroline, the company serves more than 1.2
million natural gas customers in South Carolina, North Cwolina and Georgia. More information about SCANA is
available at www.scans.ccm,
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February 29, 2011
NND-12-0111
Page 2 of 2

Sincerely,

AbnayA. (Skip Smith
Manager
Business & Financial Services

Carletle Walker — SCE&G
Ron Glary- SCE&G
Alan Torres - SCE&G
Brad Stokes — SCE&G
Al Pagiia- SCE&G
Roosevelt Word - SCE&G
Larry Cunningham — SCE&G
Al Bynum — SCE &G
Marion Cheny — Santee Cooper
Michael Crosby — Santee Cooper
Thomas Sliva -Wostinghouse
Lisa hlastandrea — Westinghouse
Travis Tomb - Westinghouse
Susan May — Westinghouse
Joseph Delay — Westinghouse
Jeff Coward — Westinghouse
William Fox — Shaw S&W
Theo Preller- Shaw S&W
Lucinda Vasblnder — Shaw S&W
Robert Hoak — Shaw S&W
Rebecca Stevens- Shaw S&W
Dale Gardson- Shaw S&W
Randy Hanison — Shaw S &W
Glint Patterson — Shaw S &W
Ricky Gill — Shaw S&W
VCSummer2&3projectMait@shawgrp.corn
vcsummer2&3projecttjttv vrstinghouse.corn
VCSNNDCorrespondence scans,corn
DCRM.EDMSQSCANA.CQM
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Tot LINOSAY. RONALD)RONALD.LINOSAYQscoro.corn)
Fram: BYNUM, ALVIS J JR
Sent Thur pisr2013 7.'54:33 PM
Sub)oct Fw: Fwd: Meoling with SCANA nnd Santae Caoper

Al Synum

From: polder, Steve [mailto:stepherspekhen)bmntecccopcr.cam]
Sere Thursday, Septemtwr OS, 2613 O?OO PN
To: BYNUM, ALVIS 7 JR
Subjech Fwd. Neebng with SCANA and Santee Cooper

Stephea Pckhcr

Begin forwarded mcssagc:

From: "Caner, Lonnie" u '

Date: Scptcmbcr 5, 2013, 6:23:27 Phf EDT
To: "MARSH, KEVIN B &))3dfkBSjj~rnc
Cct "Bragdon, James''I hnr n(roc

Subject: Rgt Meeting with SCANA and Sonics Cooper

kevin,

Thanlo. I bebeveyour letter isdear andexpressestheurgencyweg. Icsnmake all of
the dates you have given them work.

let me know when we can get together with our

learns

lo consider our options and
chart a couma tO get them back on schedule. My folks have been meeting and
cansidering various options that we would I ke to discuss with you and your team. One
thing they brought to my attention today Is that SCANA has outside counsel with
canstructlon litigation experience )Smith Currle and Hancock?). I assume they would
likely represent SCANA and Santee Cooper in any gtigation. If that is the case, I

recommend we get them involved. We need their advice before we meet anth Raderick
and Asharman.

I hope yau hear from these guys before dase of business tomorrow. If you dan't, that
wgl be a really bad sign.

Please call me when you hea r something or have a suggested time for us to meet.

?hanks,
lonnle

rocmsmts
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From: MARSH, KEVIN 8 i: A H . j
Sent: Thursday, September 05, 2013 3:29 PM
To; Dldgfhjllw~n~ho dom 033~~n~r. m
Cc: Carter, Lennie; BYRNE, STEPHEN A; ARCHIE, 3EFPREY 8; BYNUM, ALVIS 3 3R; LINDSAY,

RONALD; ADDISON, 21MIriy E

Subjech Meeting with SCANA ard Santee Cooper

Dear Danny and Phil,

I requested a meeting with both of you two weeks ago to discuss the status of our
nuclear project. We and our partner Santce Cooper continue to have serious concerns
about the consohium's ability to degver modules from the Lake Charles facility. The
consortium is ncrw In its third year of unsuccessful attemph to resolve Its manufacturing
problems at the Ncihty v hlch continue to impact our project negatively. Your missed
deadlines put potentlagy unrecovcrabk stress on the mgestone schedule approved by
the SC Public Service Commission. I don't have to remind You that contlnu ng delavs
and cost overruns are unacceptable from e pubhc perspective and could have serious
effects. We need to meet.

Please consider 9/13 at 10am or after, 9/16 at 3pm, 9/18, or 9/20 as potential dates for a
meeung. You can Ily to our hanger at the Columbia Airport and we will meet in the
conference room.

ThankYou.

Kevin Marsh
SCANA Corportation
803-217-8097

Ccrmsurrnrry nrssm
rhn mssssgo la mrsndsd sm us noh ur ras mdmsm nr «nosy u «nnh n n add«sons Inn mmmm syrian msy rnrmmr mhrmnrnn

msr n pop omu pn«ngm oonrldsnnsr sr orrw«hours mpr eomnsrlnnsm if yon ms nor rr«rvmmlsddmsmn yos horror
mrrhodsmr lo m d, anni rsrmn, mmy m eros«mourn sos message or mv perl of n. u yon Imm msovsd rim msswgs rn mror, p loons
nnllyr Iyn ssndsr mwmssrsly oirhsr lry phono or rsphr lo Ius omst mid dorm dl hoprm slam mmsyoo
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INTER-OFFICE COMMUNICATION
sarjteecooper'ate:

October 21, 2013

To:

From:

James E. Brogdon, Executive Vice President and General Counsel
Steve Pelcher, Deputy General Counsel, Nuclear and Regulatory Compliance

Lonnie N. Carter, President and Chief Executive Officer

Subject: Consortium Meeting regarding Summer Units 2 and 3 on September 18, 2013

Kevin Marsh and I met with Consortium CEO's to discuss the schedule of module and
submodule completion for Summer Units 2 and 3. Santee Cooper and SCANA requested the
meeting three weeks earlier to express concern regarding the late delivery at the point of the
meeting of 15 submodules from Lake Charles. Attending the meeting for SCANA was Kevin
Marsh, Chairman and CEO. I represented Santee Cooper. Representing Toshiba was Chairman
Shigenodi Shiga, Representing Westinghouse was Danny Roderick, President and CEO, Mark
Morant and another gentleman, who was not identified until later in the meeting. He was there
not as perl of our meeting but another meeting they were traveling to after ours. Representing
CB&l were President and CEO, Phil Asherman, Executive Vice President, Luke Sorenson, Lass
(not familiar with his first name), COO, and Jeff Lyash.

Kevin Marsh started the meeting by expressing our concern that CB&I was failing to deliver
submodules to the site as provided in their April 9, 2013 schedule. He reminded them that
Santse Cooper and SCANA had agreed to wait until CB&l was able to evaluate the
circumstances at Lake Charles before providing the schedule following their acquisition of
Shaw. That schedule was provided on April 9e and was the basis for the request by SCANA
and Santee Cooper to provide a revised overall project schedule. That revised schedule
provided for Summer Unit 2 to come on line between December 2017 and March 2018.
Summer Unit 3 would follow approximately 12 to 15 months later. SCANA announced the
revised schedule at its Analyst Day presentation on June 5, 2013 and Santee Cooper also
began using the revised schedule in its discussions with investors and in its official statement for
bond offerings. As of the date of our meeting, CB&l and the Consortium has failed to deliver 15
submodules. These submodules are critical for the completion of module CA20. According to
the June 2013 schedule, module CA20 must be set by the end of October 2013 in order to
remain on the current schedule.

Both Kevin and I explained our grave concern regarding the inability of CB&l and Lake Charles
to deliver submodules as scheduled. We pointed out that Santee Cooper and SCANA had been
working with Shaw and now CB&l for almost three years in order to make sure that the
submodules could be delivered timely. During that time, at a series of meetings Shaw/CB&l
gave us plans and assurance that they would take the necessary steps to deliver modules in a
timely manner. Their failure to provide modules on a timely manner is now having a critical
impact on the project and if not addressed immediately could mean that our organizations would
be forced to take drastic action. Kevin and I went on to note that we have received so many new
schedules that they ars meaningless. We have no real confidence in their ability to provide
modules as scheduled. We have reminded them that we have given CB&l additional time after
their acquisition of Shaw to determine an accurate schedule for delivering modules. Now this
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James E. Brogdon
September 26, 2013
Page 2

information has been provided to analysts and potential investors. The Consortium's
commitment to addressing the issues has very low credibility with our organizations. Our
expectation is that the Consortium, CB&l, and Westinghouse, will correct these problems in a
timely fashion so that they can get the project back on schedule and meet the December 2017
substantial completion date, We made clear that this was our expectation that the June 2013
project schedule would be met and the Consortium would use whatever resource necessary to
meet such schedule. We reminded them that we had not agreed to the delay that brought us to
this schedule nor would we be willing to provide any additional compensation. Kevin reminded
them that the July 11, 2012 change order provided additional compensation for module design
and fabrication issues but fixed the cost of such modules to the project, meaning that CB&l had
assumed the liability for any and ail future costs associated with module fabrication including
delays. We further explained that this project receives very close scrutiny from the financial
community, regulators, and our customers. There is a very close watch on schedule, budget,
and cost overruns. The recently announced delay in June exacerbates these concerns. Any lack
of module deliveries in August and September is unacceptable coming just weeks after
receiving a revised project schedule. Our expectation is that the Consortium will correct these
problems and get the project back on schedule.

I pointed out that Santee Cooper is in the process of preparing to enter the financial market to
issue some additional long term debt with longer maturiities. Santee Cooper must be prepared to
explain the schedule and would have to disclose any items or any matter or issue which was
potentially having a material delay on the project schedule. Kevin indicated that SCANA would
likely be in the market in October as well. I requested that the Consortium provide Santee
Cooper and SCANA a letter setting forth their view of where they were on the schedule.

Both Kevin and I pointed out that failure to deliver the modules on schedule would be received
poorly by the financial community and regulators. The regulators likely would not approve
further delays or costs increases and the financial commurvty would not likely lend additional
money at competitive interest rates. Therefore, it is imperative that the Consortium stick to the
schedule and budget for the project. I believe judging from the reactions of Phil Asherman and
Danny Roderick tltat they were not aware of how closely monitored the schedule and cost are
and how those could potentially lead to the cancelation of the projecL

Luke Sorenson spoke up and indicated that they believed that the project was on schedule.
CB&l recognized some of its issues regarding the manufacturer and fabrication of modules at
Lake Charles. He indicated that all of the submodules for CA20 would be received at site ready
for assembly by October 25'". He further indicated that in the next six weeks, 14 key modules
would be delivered to the site and ready for use, 8 modules would be fixed at the site; these are
the so called Legacy modules from Lake Charles, 6 modules would come from Lake Charles.
The October 25 delivery date should allow for CA20 to have a "hook date" of January 14'". Jeff
Lyash spoke up and indicated that they still believe that the December 2017 substantial
completion date is achievable. The Consortium, in parftcutar, CB&l are on course and taking
actions to make this schedule.

Confidential Competition Sensitive
Proorietarv Business Information

DOJ 00139129



 

 
  

ORS EXHIBIT GCJ - 2.5 
Page 3 of 6

ELEC
TR

O
N
IC
ALLY

FILED
-2018

Septem
ber24

8:18
PM

-SC
PSC

-D
ocket#

2017-370-E
-Page

36
of60

James E. Brogdon
September 26, 2013
Page 3

The group of Consortium representatives began to explain themselves, they indicated that they
recognized when they provided the revised schedule for modules on Apriil 9, 2013 that
additional manufacturing capability was necessary to meet the schedule. CB&l has been in the
process of identifying additional manufacturing capacity. They indicated they had qualified five
potential suppliers and were negotiating with one of these third parties to provide additional
manufacturing and fabrication. All of these suppliers are currently nuclear qualified. It was
unclear to me as to whether all of the suppliers were domestic although several clearly were. In
addition to this additional help, they have engaged Electric Boat. Although, my understanding is
Electric Boat is not doing certified nuclear work.

Luke Sorenson indicated that as they begin to work on CA01 submodules, one of those
modules takes up almost the entire Lake Charles facility. This was cited as the reason for
needing to ship the so called Legacy modules still requiring some additional minor work or
paperwork associated with them prior to their being able to be turned over to the site for
inclusion. Minor work was indicated as very small welding or grinding or in some cases simply
just paperwork. I expressed my doubts regarding the so called legacy modules. I pointed out
that if these maNers are so simple why it has taken them so long to correct them and get these
modules to the site. The indication was given that the Consortium needed to put primary focus
on getting modules complete and that they would continue to work on getting the Legacy
modules complete and ready for assembly at the site. Their assessment is that this can best be
accomplished by moving these modules out of Lake Charles, providing the additional space
there for a manufacture of other modules need for CA01. The more simple tasks needed for the
Legacy modules would be more efficiently done at the site. Kevin and I both stated that this was
being done at their direction and their expense and they were to keep them separate and apart
from any of the activity currently ongoing at the site.

Since the Consortium (Roderick, Asherman, and Lyash) indicated they believe the project
schedule was still very makeable and they were taking the appropriate actions (e.g. procuring
other suppliers, reorganizing work flow, correctly network, freezing design changes) to ensure
that this schedule was met, I asked the Consortium to provide SCANA and Santee Cooper with
a letter detailing just such. I also asked that they provide a detailed schedule that would allow
Santee Cooper and SCANA to see weekly the actual module schedules to be delivered in order
to meet the schedule they were currently on and how this would ultimately dovetail in to the
existing schedule and allow them to get back on schedule. Phil Asherman and Danny Roderick
agreed to provide such letter and provide two schedules. The first schedule is a so called level
one schedule that would show how the overall project is expected to be met with Summer Units
2 and continue to bring Unit 3 online within in 12 to 15 months of Unit 2. They also agreed to
provide a granular schedule which according to them will show daily schedule deliveries for
CAOI and CA20. Kevin and I accepted this commitment and encouraged them to get it to us
right away. Danny Roderick indicated that the schedule would be forthcoming but certainly
within a week.

Shiga reported that Toshiba has been providing and continues to provide some oversight to
Westinghouse and CB&l in the way of expertise, scheduling and sequencing. They are also
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September 26, 201 3
Page 4

providing additional help for the nuclear island and turbine building. He indicated that Toshiba
understands their liability to SCANA and Santee Cooper. Also, Toshiba is providing engineering
and support to ensure that the project stays on schedule. He also indicated that Toshiba will be
bidding as a third party on the additional module manufacturing capability.

I reminded the group that these developments while sounding positive quite frankly were as we
pointed out at the beginning of the meeting not considered reliable. They had not met prior
schedules However, I was willing to accept them as information and proceed as they indicated.
We expected to receive the letter including both the level one and granular schedule right away
as we would be in the financial market right away. I also encouraged them (Kevin supported) to
communicate directly with Kevin and I if they were unable to meet any of the schedules that
they have provided regardless of the reason. Both Asherman and Roderick agreed that such
communication should take place and this might have alleviated some of the concern expressed
by us today. I provided them with my business card which contains all of my contact information
including my mobile phone and encouraged them to contact us. They indicated they had the
same information for Kevin. That way they would know first-hand from them what their
organizations were completing.

Kevin asked the Consortium to review the cash flow projections for the project and to revise the
projections as warranted. He noted that the current projections did not reflect the December
2017 schedule. This was an issue with South Carolina Public Service Commission. The
Consortium agreed to review and revise as necessary. No time frame was given to complete
this task.

Kevin went on to express concern regarding the management capabilities in that at Lake
Charles. He indicated that their assessment was that the person managing that facility needed
to have prior nuclear experience, particularly nuclear certification type experience.

Everyone, except for the CEO's from the five companies were excused and left the room.
Asherman, Shiga, Roderick, Marsh and I remained in the room for a priivate conversation. CB&l
indicated plans to replace the management at the Lake Charles facility with someone who has
nuclear cerliftcation experience. They pointed out that their reason for hiring Jeff Lyash, a
former Progress Energy employee, was for the purpose of adding nuclear experience to their
management team. They also indicated that Lee Presley will be on site at Jenkinsville and has
nuclear experience. CB&l will look for additional talent. This is a result of Bill Fox's recent
restgnabon. Dunng the private meeting of just the CEO's both Kevin and I reiterated very
forcefully our concern regarding their ability to meet the schedule and expressed our insistence
that they take whatever steps are necessary to develop the modules and to keep the project on
schedule and within the approved budget. They all agreed that this was paramount. They
understood the senousness of not meeting the schedule better and that they would take
whatever steps were necessary to get back on schedule. They belteve that they are taking such
actions. They also understand that we will be watching carefully and that if necessary we will
take whatever measures available to us to protect our organizations and our stakeholders. The
parties agreed that we would meet more frequently, either in person or by phone and that such
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meetings would be taking place monthly. Danny Roderick took the assignment to set up the
next meeting, which the parties agreed would be sometime between October 25e and the end
of October. This timing was picked because all of the submodules necessary for CA20 were
committed by this time.

As I indicated to the attendees, I remain skeptical as to whether the information provided by the
Consortium can be relied upon. We made clear, Kevin and I, that we would monitor their
progress weekly and would take whatever actions were necessary to protect our organizations
and our customers.

As the meeting was wrapping up, Phil Asherman handed out the attached presentation titled
"SCANA Executive Briefing Lake Charles Modules 18 September 2013. There was no
discussion of this material.

If you have any questions or need clarification on any of the points above, please let me know.

LNC:alh

Attachment

cc: Richard Lorenzo
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Santee Cooper
2~3132 «1 3

1. Successful transition of key officer retirements and organizational changes that
prepare for future succession.

2. Complete and execute revised Coordination Agreement with Central Coop and
support Central obtaining approval from Member Coops.

Issue new debt to meet construction cash flow needs at favorable interest rates and
restructure debt if an agreement with Central and its members is reached.
Aggressively work to maintain credit ratings.

Continue to pursue efficiency improvements and initiatives to lower fuel and other
costs, including an evaluation of purchasing natural gas "in the ground".

Develop a path that is viable to keep the Alcoa Mt. Holly plant in operation through
2020 and negotiate an extension of the agreement with Alcoa.

Aggressively pursue new wholesale power sales and economic development with
new and existing industries. Reach long term agreements with the cities of
Georgetown and Camden. Add industrial load through direct served customers and
work with Central, PEDC, the Cooperatives and PMPA cities to expand and locate
new industrial load.

Develop and implement a revised retail line extension policy.

Execute an agreement with a buyer to sell the Pee Dee Generating equipment.

Develop closure plans for Jefferies and Grainger, vet them with stakeholders and
begin the process of obtaining regulatory approval.

10. Maintain compliances with NERC Standards and develop and implement an
improved compliance strategy for physical and cyber security.

11. Obtain a new Class III Landfill Permit for Cross Generating Station.

12. Begin to rebuild Jefferies Hydro Units 2 and 4.

13. Sell an ownership interest or power output from Summer Units 2 and 3.

14. Work with SCANA to keep the Summer Units 2 and 3 within budget and on
schedule. Successfully address the current rebar and module issues.

15. Satisfactorily resolve the Grainger Ash Pond legal action by Southern
Environmental Law Center. Also obtain reimbursement from the Corps of
Engineers for Santee River flooding case costs.
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For Immediate Release

SCANA Media Contact:
Rhonda O'Banian
800-562-9308
rhonda obanion scans corn

8CANA Investor Contact:
Christina Putnsm
803-217-7512

SCELG Completes Nuclear Island Basemat Placement for V.C. Summer Unit 3

CAYCE, S.C., Nov. 4, 2013—South Carolina Electnic 8 Gas Company (SCE&G), prinopal subsidiary of
SCANA Corporation (NYSE:SCG), completed on Nov. 4, 2013 placement of the nuclear island basemat for
V.C. Summer Unit 3 in Fairrield County, S.C. This major milestone comes just seven months after SCE&G
poured the first new construction nuclear concrete in the U.S. in three decades for its Unit 2 nuclear island.

"We are again proud to have accomplished such a significant milestone as our new nuclear construction
project progresses," said Kevin Marsh, chairman and CEO of SCANA. "This is another example of our
outstanding collaboration with Santee Cooper, CB&l, Westinghouse Electric Company and the many other
stakeholders who play a role in providing South Carolina with the best solution for meeting the long-term need
for clean, safe, and reliable power."

"This successful basemat placement is a testament to the hard work by ag involved," said Lonnie Caner,
president and CEO of Santee Cooper. "We have come a long way since gehing our combined construction and
operating licenses in March 2012, and this milestone gets us one step closer to the finish line and the many
benefits these units will provide for our state."

The basemat provides a foundation for the containment and auxiliary buildings that are within the nuclear
island. Measuring 6 feet in thickness, the basemat required approximately 7,000 cubic yards of concrete to
cover an area about 250 feet long and 160 feet at its widest section. This approximately 43-hour continuous
pour of concrete covered a surface totaling 32,000 square feet.

About 2,000 workers are currently involved in constructing two new reactors at V C. Summer, where Unit I has
operated safely and reliably for 30 years. The new nuclear project will peak at about 3,000 workers over the
course of three to four years. The two 1,117-megawatt units will add 600 to 800 permanent jobs. Once the two
units are complete—Unit 2 currently scheduled to be in late 2017 or early 2018, followed by Unit 3—SCE&G
anticipates its generation mix will be about 30 percent nuclear, 30 percent natural gas, and 30 percent
scrubbed coal, with the balance in hydro, solar and biomass.

SCANA and SCE&G post information from time to time regarding developments relating to SCE&G's new
nuclear project on SCANA's website at www.scene corn. On SCANA's homepage, there is a yellow box
containing a link to the New Nuclear Development section of the website. That section in turn contains a
yellow box with a link to project news and updates. Some of the information that is posted from time to time
may be deemed to be material information that has not otherwise become public, and investors, media and
others interested in SCE&G's new nuclear project are encouraged to review this information.

PROFILE
South Carolina Electric & Gas Company is a regulated public utility engaged in the generation, transmission,
distribution and sale of electricity to approximately 675,000 customers in 24 counties in the central, southern
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and southwestern portions of South Carolina. The company also provides natural gas service to approximately

SCANA Corporation, headquartered in Cayce, SC, is an energy-based holding company principally engaged,
through subsidiaries, in electric and natural gas utility operations and other energy-related businesses.
Information about SCANA is available on the Company's website at www scans.corn.
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SCG 022014
SCANA 4th Quarter and Full Year 2013 Earnings Conference Call/Webcast

~Officer

Byron Hinson; SCANA Corporation; Director, Financial Planning and Investor Relations
Jimmy Addison; SCANA Corporation; CFO
Steve Byme; SCEdcG; COO

Analysts
Travis Miller; Momingstar
Jim Von Riesemann; CRT Capital Group
Andy Levi; Avon Capital
Julien Dumoulin-Smith; UBS
Michael Lapides; Goldman Sachs
Andrew Weisel; Macquaric Capital

Presentation

Operator: Good aRernoon, ladies and gentlemen. Thank you for standing by. I will be
your conference facilitator today.

At this time, I would like to welcome everyone to the SCANA Corporation conference
call. (Operator Instructions)

As a reminder, this conference call is being recorded on Thursday, February 20th, 20 I 4.
Anyone who does not consent to the taping may drop off the line.

At this time, I would like to turn the call over to Byron Hinson, Director of Financial
Planning and Investor Relations.

Byron Hinson: Thank you, and welcome to our earnings conference call, including those
who are joining us on thc webcast.

As you know, earlier today we announced financial results for the fourth quarter and full
year of2013.

Joining us on the call today are Jimmy Addison, SCANA's Chief Financial Officer, and
Steve Byrne, Chief Operating Officer of SCEdtGr

During the call, Jimmy will provide an overview of our financial results, economic
development in our service territory, and regulatory activity. Additionally, Steve will
provide an update on our new nuclear project. After our comments, we'l respond to your
questions.

The slides and the earnings release referred to in this cell are available at scans.corn.
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I would also like to mention again that we now post new nuclear project-related
information directly to our website at scans.corn.

On SCANA's bomepage, there is a yellow box containing a link to the new nuclear
section of the website that contains a link to project news and updates. It is possible that
some of the information that wc will be posting from time to time may be deemed
material information that has not otherwise become public.

In connection with this process, we have discontinued our prior practice of furnishing on
Form 8-K the quarterly reports that SCEJkG submits to the Public Service Commission of
South Carolina and the South Carolina Office of Regulatory Staff for SCE&G's new
nuclear project. Instead, the Company now posts copies of these reports in thc new
nuclear section on the SCANA website.

Finally, before I turn the call over to Jimmy, I would like to remind you that certain
statements that may be made today on the call are considered forward-looking statements
and are subject to a number of risk and uncertainties, as shown on slide 2. The Company
does not recognize an obligation to update sny forward-looking statements.

Additionally, we may disclose certain non-GAAP measures during this presentation, snd
the required Reg G information can be found on the Company's Investor Relations
section of our website.

I'l now turn the call over to Jimmy.

Jimmy Addison: Thanks, Byron, and thank you all for joining us today.

Pll begin our earnings discussion on slide 3. Basic earnings in the fourth quarter of 2013
were $0.73 per share compared to $0.79 per share in thc same quarter of2012. Higher
margins from base rate increases and customer growth were more than offset by expected
increases in operation and maintenance expmises and CAPEX related items, including
depreciation, property taxes, and shan: dilution.

You will also note in the footnote at the bottom of the slide that Other Income in Q4 of
2012 included the impact of some tower sales at our telecom subsidiary as we do in the
normal course of business from time to time. There were no such sales in 2013.

Please tum to slide 4. Basic earnings per share for the full year of 2013 were $3.40
versus $3.20 in 2012. Increases in electric margin due primarily to base rate increases
and customer growth, as well as higher gas margins, were partially offset by increases in
Otkivl and higher expenses and dilution related to our capital probnam. Results in the
upper half of our guidance are consistent with our message on the third quarter call in
October.

For the year, our OEM increased approximately 2.5'/a over 2012, principally due to
specific rate case-related expenses and the amortization of previously dcferrcd items.
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The additional O&M increases that we had projected at the beginning of the year were
largely mitigated by cost-control efforts, such as lower labor cost due to attrition. These
cost-control efforts, along with other items, such as lower incentive comp accruals,
resulted in relatively flat O&M growth year over year except for the regulatory
amortizations.

Now on slide 5,!'d like to briefl review results for our principal lines of business. South
Carolina Electric & Gas Company's full-year 2013 earnings were up $0.13 compared to
2012, driven largely by higher margins from an electric base rate increase, as well as
increases under the Base Load Review Act and the Gas Rate Stabilization Act, along with
customer growth. These increases were partially offset by increases in operation and
maintenance expenses, property taxes, interest, and depreciation expenses, and share
dilution. For the fourth quaiter, SCE&G's earnings were $0.03 lower than the same
period last year, due mainly to dilution.

PSNC Energy's earnings for 2013 were $0.37 per share compared to $0.38 per share in
2012. Increased margins from customer growth were offset by higher operations and
maintenance expenses, depreciation, and dilution. Similar to the full year, the fourth
quarter was down $0.01.

The earnings for SCANA Energy, our retail natural gas marketing business in Georgia, in
green, showed an increase of $0.09 over last year, primarily due to a return to normal
weather during the first quarter of 2013. For the quarter, SCANA Energy's earnings were
$0.06, equal to the same period of last year.

SCANA's Corporate and Other Businesses reported tlat earnings in the fourth quarter
compared to a gain of $0.02 in 2012 related to the 2012 tower sales noted earlier. For the
full year, these businesses reported basic earnings per share of $0.04 in 2013 compared to
$0.05 in 2012.

I would like to touch on economic trends in our service territory on slide 6. We continue
to see new business growth and expansion ofexisting businesses. During 2013,
companies announced plans to invest approximately $2.5 billion with expectations of
creating approximately 10,000 jobs in our Carolinas'erritories. We'e excited about the
continued economic development in our region.

At the bottom of the slide, you can see that — the national unemployment rate, along with
the three states where SCANA has a presence and the SCE&G electric territory. While
all these states continue to show marked improvement, the Carol inas are benefiting
greatly from the industrial expansion. Specifically, South Carolina's jobless rate dropped
below the national average for the first time since 2001. South Carolina's unemployment
rate is now 6.6'/w and the rate in SCE&G's electric territory is estimated at 5.4'/v.

Another positive data point on the economy is the recent United Van Lines'nnual
Migration Study. South Carolina and North Carolina ranked second and third,
respectively, in terms of domestic migration destinations, corroborating our realized
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customer growth. These are all very positive signs for our territories.

Slide 7 presents customer growth in electric sales. On the top of the slide are thc
customer growth rates for each of our regulated businesses. We continue to see strong
customer growth in our businesses and in the region.

SCE&G's electric and gas growth rates for the year are 1.2'/ and 2.1'/w respectively. Our
regulated gas businesses in Notzh Carolina added customers at a 2.3/c rate.

The bottom table outlines our weather-normalized kilowatt hour sales for the quarter and
the full year. Overall, weather-normalized total retail sales were up 1.9'/s for the fourth
quarter and down 0.5s/o on a 12-month-ended basis.

We are particularly encouraged by the industrial expansion, which has been mitigated by
the efliciency and conservation into residential and commercial markets.

Please turn to slide 8, which recaps our regulatory rate base and returns. The pie chart on
the lefl pmsents the components of our regulated rate base of approximately $8.2 billion.
As denoted in the two shades of blue, approximately 85'/c of this rate base is related to
the electric business.

In the block on the top right, you will see SCEdrG's base electric business, in which we
are allowed a 10.254/s return on equity. The 2013 earned return in the electric business is
approximately 9.5'/w well within our stated goal of earning a return of 9'/s or higher to
prevent the need for non-BLRA-related base rate increases during the peak nuclear
construction years.

Control of OtkM and non-new nuclear CAPEX, while monitoring and responding to
margin fluctuations, is essential to achieving this goal. We'rc very pleased with the
execution of Our Strategy,

Continuing down the page, on our new nuclear business, we are allowed an I I'/s mtum
on equity. The South Carolina PSC approved our Request for Revised Rates under the
BLRA, which added incremental CWIP of approximately $570 million to our rate base
and increased rates just under 2.9'/s in November.

Our regulated gas businesses in the Carolinas continued to perform well. We'e allowed
a return on equity of 10.6/o and I0.25/o in North and South Carolina, respectively, and
we continue to operate these businesses close to those returns.

Along the bottom of the page is our regulatory schedule exclusive of BLRA filings.
These items are fairly routine annual filings.

Slide 9 presents our updated CAPEX forecast. The CAPEX at new nuclear reflects
Westinghouse and CBNI's projected cash flow estimates supporting the current in-service
ranges for Units 2 and 3. The projected cash flow reflects changes made by the
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consortium and the timing of certain payments. These projected cash flow estimates do
not include the estimated $200 million in service delay cost. The previous cash flow
estimates were SCANA's internal estimates, with input from Westinghouse and CBNI.

Forecasted CAPEX in SCEJkG outside of the ncw nuclear deployment increased slightly
due to increased projected capital expenditures in our Generation, Transmission, and
Distribution categories. Capital expenditures at the remaining subsidiaries remained
largely consistent.

Along the bottom of the slide, you can see our anticipated incremental CWIP fiom July I

through June 30 for each period on which the BLRA increase is calculated.

Now, please turn to slide 10 to review our estimated financing plan through 2018. This
slide is consistent with the forecast from our last call other than the addition of2018. To
summarize our financing for 2013, we successfufly settled our equity forward, resulting
in the issuance of 6.6 million shares in early March and executed on planned equity
financing through our 40 1 K and reinvestment plans.
SCE&G also issued $400 million in first mortgage bonds in June.

The financing plan, CAPEX plan, and in-service dates for Unit 2 and 3 reflect the current
assessmcnt ofour new nuclear construction project, as well as other projects. Of course,
the amounts and timing could change due to inflation, the consiruction schedule, or other
factors.

I would now like to discuss our 2014 weathernormalized earnings guidance and related
assumptions, as shown on slide 11. Our 2014 guidance is $3.45 to $3.65 per share, and
our internal target is $3.55 per share. Due to the cyclical nature of our business, we
expect to earn approximately 30'/o of this amount in each of the first and third quarters,
approximately 25a a in the fourth quaner, and the remainder in the second quarter.

Additionally, we are resetting our base year to 2013 based on 2013 GAAP basic EPS of
$3.40 per share.

In computing this guidance range, wc have included the impact of base rate increases
from our new nuclear filings under the BLRA. This guidance also incorporates the
CAPEX and financing plans we presented earlier.

Additionally, while we anticipate the number of customers will continue to increase, our
assumption of customer average use of electricity is slightly lower next year to reilect
current energy efficiency trends.

We anticipate overafl retail sales growth for 2014 to decline by approximately 0.2'/w

We forecast customer growth to be similar to 2013.

We expect operating and maintenance expenses to be approximately 3/v higher in 2014
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compared to 2013 actuals.

We also expect continued growth in the CAPEX-related cost of property taxes,
depreciation, and interest.

Our effective tax rate for 2013 was approximately 324/w and we estimate the rate for 2014
will be similar.

Keeping in mind our internal target of $3.55, let's discuss potential up-side and down-side
variables to our 2014 earnings range. There are several factors that could cause us to
trend towards the lower end of our guidance. We continue to sce fluctuations in average
use. There continues to be industry uncertainty around electricity consumption, and as a
result, we have forecasted average use to be slightly lower. Average use could come in
lower than forecast due to higher efficiency adoption rates or simply conservation.

Customer growth continues to be a bright spot in our service territory. We are currently
forecasting an increase for 2014. However, if customer growth comes in lower than
expected, this could negatively impact earnings.
Additionally, if nuclear spending were to shift to later years, it would impact our
earnings.

In contrast, thcrc are several factors that could push us towards the upper end of our
guidance. If average usc were to increase or come in better than 2013, or if customer
growth accelerates beyond 2013 levels, we could have potential up-side.

Finally, as we reported last year, the pilot Weather Normalization Program in the electric
sector ended as of 13ecember 2013, and we will see the impact ofweather in our
financials prospectively.

Hopefully, this should provide you with a line of sight into our view of2014 as you
update your models.

I also wanted to mention that earlier today we announced an increase to our annual
dividend rate for 2014 to $2.10 per share, a 3 5'/o increase. The results of 2013 and
confidence in the long-term strategy were key considerations. We are now back within
our stated payout policy of 55'/o to 60'/o and expect to grow dividends fairly consistent
with earnings prospectively.

Please turn to slide 12. On January 27th, we announced plans to increase our ownership
in the VC Summer new nuclear units by 5'/e in the future. I will comment on a few
financial matters related to this transaction, and Steve will comment later on the
incremental capacity.

As noted on the table, each increment and ownership interest will be funded with internal
cash flow, driven largely by depreciation associated with the two new units. As a result,
we do not expect to access the capital markets to fund this increase. This transaction will
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not occur until Unit 2 is complete, and therefore, no change in the base load review
formulaic increases will occur.

Additionally, the estimated $500 million purchase will add to SCEdtG's rate base
incrementafly with each annual purchase, and we will work to develop a plan to mitigate
and possibly eliminate any upward pressure on customers'ates due to this purchase in
the future.

In summary, we'e very pleased with this transaction as it will add to base load generation
for the long-term benefit of South Carolinians. We plan to file a petition with the Public
Service Commission of South Carolina for approval of the transaction later this year.

I'l now turn the call over to Steve to further describe the impact of the transaction on our
reserve margin and operations, as well as an update on our nuclear project.

Steve Byrne: Thanks, Jimmy.

I'd like to continue the discussion on the agreement with Santee Cooper. In looking at
our future generation needs in the Integrated Resource Plan, the Company decided that
purchasing additional nuclear power was a great fit to help us replace a portion of the
older coal-fired plants we expect to retire over the next few years and delay our need to
build new gas-fired capacity after the year 2020. The structure of the 5/a acquisition will
happen in three stages.

The first stage is triggered by the commercial operation date of the first new nuclear unit,
which is currently anticipated to be late 2017 or the first quarter of2018.

At the time of commercial operation of the first new nuclear unit, we will acquire I c/w or
approximately 22 megawaus, with an additional 2'/w or 44 megawatts, to be acquired no
later than the first anniversary of the commercial operation date, and the final 2'/w or 44
megawatts, being acquired no later than the second anniversary of the commercial
operation date. This approach keeps our reserve margins within our committed targets of
14/o to 20/w

Now, I'd like to outline the impact of the additional 110 megawatts on our generation mix
as we dispatch our plants. On slide 13, you can see our generation mix by dispatch and
capacity. This has been updated to reflect the effects of the additional 5'/s share of the
new nuclear generation through 2020. This additional phased increment still maintains
our balanced approach to capacity, keeping nuclear, coal, and gas at roughly a third each,
with the remainder of our generation in hydro, biomass, and solar.

From an operational perspective, this non-emitting base load generation will fit nicely
into our system and allow us to forestall the addition ofpeaking generators while
satisfying Santee Cooper's needs to divest of some of their share.

I'l now provide an update on our new nuclear construction project. Please turn to slide
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14. The Company is reaAirming that we expect Unit 2's in-service date to be between the
fourth quarter of 2017 and the first quarter of 2018. This date is still within the Public
Service Commission's 18-month scheduled contingency window for the currently
approved in-service date, which is March of 2017.

The in-service date for Unit 3 will be similarly delayed for roughly 12 months atter Unit
2.

The Company is also reaffirming the previously reported estimate of approximately $200
million ofadditional costs associated with this schedule change.

While we continue our discussions with the consortium, we believe SCEgrG's
responsibility for any portion of the $200 million estimate should ultimately bc limited to
substantially less once all of the relevant factors are considered.

I'l now provide a brief update to the on hook dates for some of our structural modules.
As I previously mentioned, the on hook date is when fabrication ofan assembled module
at our VC Summer site will allow it to be placed on the hook of the heavy-liR derrick.

Module CA-20, seen on slide 15, is an auxiliary building module that would be located
outside and adjacent to the containment vessel. All CA-20 structural sub-modules have
been received on site, and two of the four major sub-assemblies up-righted and set into
place on the assembly platen in the module assembly building, as well as parts of the
third and the fourth sub-assembly. The remaining few components of the sub-assemblies
are being inspected, repaired on site, and are being prepared for installation on the platen.
This module is schedule for an on hook date of the first quarter of 2014.

Module CA-01, on slide 16, is the steam generator and refueling canal module that will
bc located inside the containment vesseL Here, you can see a photo provided by
Westinghouse of CA-01 at one of the China sites. On-site fabrication of this module
should begin soon. This module has an on hook date of the third quarter of 2014.

Module CA-03, on slide 17, it's the southwest wall of the in-reactor water storage tank
located inside the containment vessel. Fabrication of module CA-03 is progressing at
Pegasus Steel's fab facilities in North Charleston, South Carolina. Ilere, you can see a
photo provided by Westinghouse of a portion of this module at a similar AP1000 plant
being lifted for placement. This module has an on hook date of the fourth quarter of
2014.

The Unit 2 Contained Vessel Ring 2, shown on slide 18, is the second ring of the
containment vessel. This structure has an on hook date of the fourth quarter of2014.
The first ring of the Unit 2 contaimnent vessel, which Pll show you in a picture shortly, is
scheduled to be placed during the second quarter of 2014.

On slide 19, you can see a summary that outlines the on hook dates for these four module
structures.
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I would now like to discuss some recent activities at the site. Slide 20 presents an aerial
view of the new nuclear site. In the center of thc picture is the MAB, or module
assembly building. To the right of the MAB, you can see Unit 2, and to the leII is Unit 3.
We are also making progress on the low-profile cooling towers, along the bottom of thc
picture. I'l discuss this slide in more detail shortly, but here you can get a feel for the
layout of the site, and you can see that things are really starting to take form.

On slide 21, you can see the picture of Unit 2 Nuclear Island. As previously mentioned,
during 2013, we completed the over-50-hour continuous pour of the nuclear island base
mat, also referred to as "First Nuclear Concrete." Then, using the hcavy-liR derrick, we
set thc 500-ton CR-10 module on the base mat, as well as the containment vessel bottom
head on the CR-10 module. The containment vessel will house numerous reactive system
components, such as reactor vessel piping, steam generators, and the pressurizer. As you
can see on the bottom right of the slide, work continues to form the concrete walls and
other structures that comprise the Unit 2 Nuclear Island.

On Slide 22 you can see a picture across the top of the slide showing the successful
pouring of the Nuclear Island basemat for Unit 3, which took place in November. Again,
this basemat provides a foundation for the containment vessel, [shield] building, and
auxiliary building that make up our Nuclear Island for Unit 3.

On the bottom left side of the slide, you can see the finished product of that pour.
Currently, construction of the CR-10 module is taking place on the Unit 3 Nuclear island
basemat, as you can see on the bottom right of the slide.

On the top left of Slide 23, you can see a picture of the Unit 3 Containment Vessel
Bottom Head. Similar to Unit 2, this Bottom Head will bc placed on the Nuclear Island
on top of the CR-10 module for Unit 3.

On the top right of the same slide, you'l see the first Containment Vessel Ring for Unit 2.
As I mentioned earlier, this ring should be placed on top of the Unit 2 Containment
Vessel Bottom Head during the second quarter of this year.

The two pictures along the bottom of the slide show Cooling Towers 2 Alpha and 3
Alpha. Both of these cooling towers are now structurally complete. All four of the low
profile, forced draft cooling towers continue to progress as anticipated.

On Slide 24 you can see a schematic of the Turbine Building that illustrates how tbe
various Turbine Building modules will look when complete. The modules that are
highlighted in green have been placed in their final locations, with work continuing to
progress for Modules CH-81Charlie and CH-82.

On Slide 25 you can see a picture of the Unit 2 Turbine Building. Comparing the
schematics from the previous slide, you can see all of the previously mentioned modules
in place on the Turbine Building basemat.
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On Slide 26 you will see a few of the components that have arrived on site. On the top
lett you'l see a picture of the Unit 2 Reactor Vessel. This vessel is thick metal clad with
stainless steel and houses fuel assemblies. On the top right you'l see Units 2 and 3

Accumulator Tanks on site. These Accumulator Tanks are safety-rated tanks that hold
water and would be used to inject that water into thc Reactor Vessel if there happened to
be a loss-of-pressure event.

On the bottom lelt, you'e seeing one of two Moisture Separator Reheaters being lifted
with thc heavy-lit) derrick. The Moisture Separator Reheaters take stcam coming out of
the high-pressure turbine and super-heat that steam before it enters the low-pressure
turbines, to ensure that it's all steam and no water.

And at the bottom right, you'l see the Unit 2 and Unit 3 Core Makeup Tanks. Core
Makeup Tanks contain (inaudible) water and are a component of the passive core cooling
system that assists in safely shutting down the plant.

On Slide 27 you will see the New Nuclear CAPEX over the life of the construction. This
chart shows the CWIP during the years 2008 to 2018 and has been updated using the
fourth-quarter 2013 BLRA quarterly report, which we tiled on February 11th of this
month.

As you can see, the next several years are considered the peak nuclear construction
period. The green line represents the related projected customer rate increases under the
Base Load Review Act. As Jimmy stated earlier, the 59'e future acquisition will not affect
these projected BLRA increases.

Please now turn to Slide 28. As we mentioned on our third-quarter call in September, thc
Public Service Commission of South Carolina approved an increase of $67.2 million.
The new rates were effective for bills rendered on and after October 30th.

Our BLRA filings for 2014 are shown at the bottom of the slide.

On Slide 29 you'l see a breakout of total Ncw Nuclear project costs. On the far right you
can see our current projected costs as filed in the fourth quarter 2013 BLRA quarterly
rcport. Project costs are down approximately $633 million from the original approval
received from the Public Service Commission of South Carolina. As you can see, this
change is largely auributable to lower escalation.

That concludes our prepared remarks. We'l now be glad to respond to any questions you
might have.

Questions and Answers

Operator: Ladies and gentlemen, wc will now begin the question-and-answer session.
(Operator instructions) Travis Miller; Momingstar.

10
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Travis Miller: Wondering at SCE&G — let's talk about the non-nuclear. What's the
primary thing that's holding back that earned return from the allowed return, that 100
basis points or so?

Jimmy Addison: Well, Travis, it is the kind ofheadwind ofjust general consumption,
non-weather-related consumption of, really, what's going on across the industry,
accordingly with us too, with more eflicient light bulbs, more efficient HVAC, et cetera.
So that's kind of the large headwind that we'e working against and offsening it with cost
control.

Travis iMiller: Okay. Is there any point — you'e talked about customer growth,
obviously thc demand growth slowing. Is there a point at which you sec that demand
growth stop slowing and perhaps start picking up again? Is there a trough point that you
see that reaching?

Jimmy Addison: Well, it certainly does in the midterm, I don't have a calendar point to
put on that now. But to draw you two points in time, in the short term here we'e
expecting it about flat, slightly less in 20 I 4, 0.2'/o down, whereas in our longer-term IRP
that's out there now, we'e expecting something over a Iv/o growth over a 15-year period.
So I can't tell you exactly at what point that turns and in what year, but we do see it
turning in the long run.

Travis Miller: Okay, great. Thanks a Iot.

Operator: Jim Von Riesemann; CRT Capital.

Jim Von Riesemann: Before we get run over on all the nuclear questions, couple
questions on my end. Jimmy, would you mind explaining this interest rate derivative, the
uncollected fuel issue, in a little bit more detail and kind of walk us through the
geography on the income statement in the fourth quarter of 2013 so we could think about
our models in the future a little bit more clearly?

Jimmy Addison: Yes, be glad to. So what happens there, if you want to kind of gross the
income statement back up absent this accounting, you basically need to add $50 million
back to margins and remove $50 million from other income. So we took these interest
rate hedges that were substantially in the money and went to the regulator and said — core
to our strategy over these next three nuclear peak construction years is not having any
other increases to bear on customers'ates, like fuel.

And we were substantially in the money on these hedges because interest rates have risen
and, instead of the customer getting the benefit over thc next 30 years and lower interest
rates related to the bonds when we had amortized the hedges, we'l cash them in and take
afl of the benefit back to the customer now, by offsetting under-collected fuel costs,
avoiding a potential fuel increase.

11



 

 
  

ORS EXHIBIT GCJ - 2.7 
Page 12 of 19

ELEC
TR

O
N
IC
ALLY

FILED
-2018

Septem
ber24

8:18
PM

-SC
PSC

-D
ocket#

2017-370-E
-Page

53
of60

So the regulator agreed to that and there's a net $50 million oF that that neued down
margins and increased other income.

Jim Von Riesemann: Okay. Super. On the Georgia retail, I know you guys have had
some significant cold weather down there. Can you talk about what you'e been
experiencing in the first quarter thus fsr, and how your contracts work down there? Are
you guys variable or fixed?

Jimmy Addison: So our customers'ontracts with us are both. And I would say a slight
majority of them now are in the fixed area compared to variable, which is consistent with
the entire market, based upon our understanding of it. So more customers are in fixed
contracts widi marketers than are in variable contracts.

And if they'e in a fixed contract we have a financial hedge in place based on any
contracts entered into in any one month that aggregates all those contracts and plans for
normal weather. So when there's abnormal weather, abnormally cold, of course we'e
got some financial risk associated with that. But we'e very comfortable — I'm not going
to get into forecasting January's earnings, but we'e very comfortable that January will be
a good financial month for the Georgia business.

Jim Von Riesemann: Okay. And then, let me kick off the nuclear stuff. Your friends a
few miles to the south of you are thinking about doing a nuclear loan, or get loan
guaranty, or at least thafs what every press report is telling us. How are you guys
thinking about nuclear loan guarantees from the government?

Jimmy Addison: Yes, nothing's changed on our side. We continue to provide our
information to thc DOE on a periodic basis, to keep them updated on our information
since we initiated the application several years ago. And if ultimately we believe there'
some benefit for the customer in that arrangement, we would examine possibly doing it.
But at this point we'e not seen the benefit.

Jim Von Riesemann: Okay. Thanks.

Operator: Andy Levi; Avon CapitaL

Andy Levi: Your guidance for this year, the $3.45 to $3.65, that', I guess, based on kind
ofyear end. Does it incorporate any weather in that, pro or con?

Jimmy Addison: That's correct.

Andy Levi: Right, whether it's upside or storms or anything like that.

Jimmy Addison: Right. The only thing I would say is that in our operating forecast on
thc electric business we do have in our operating costs $2.5 million of potential cost that
is basically a deductible, if you will, before we can use our storm damage reserve. And
based upon our experience to date, I can assure you we'e exceeded that amount. So I'm
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glad wc had that in our forecast.

Andy Levi: Okay. So just explain that, I guess, real quick. So you have this $2.5 million
deductible, which is in your forecast. But any incremental storm costs in South Carolina
is covered through a clause or through insurance? What—

Jimmy Addison: Yes, So we have a storm damage ream ve that we ceased adding to
effectiv with the new base rates in the beginning of2013. But it has about $25 million
in it at this point. So anything related to storms above the $2.5 million annually would go
against that reserve. If we were to exceed the amount in the fund at this point then wc
would simply defer that and go back to the regulator. Our agreement is through the last
settlement we would go back for some type of mechanism to get that recovered.

Andy Levi: Okay. And then clearly there's upside from the weather as far as
temperatures and things like that, but then also I guess you had some outages as well.
But net/net would you think you'e on the plus side there weather-wise?

Jimmy Addison: Yes. We did have outages. We had at the peak probably 140,000
customers out. That did not last very long, probably less than one day. We had them all
back on within about five days or so. But we made a rough estimate of the actual
revenue loss and that's less than $ 1 million.

Andy Levi: Okay. So, net/net weather should be a positive and that's not incorporated in
your guidance for 2014.

Jimmy Addison: Financially it's a positive. It's a heck of a way to get there, with all that
the State's been through in the last week, though.

Andy Levi: Oh, no, no. I get that. It's not good for the customers at all. And then, just
on thc Georgia side, how should we kind of think about that just at a very high level? I

just remember when we had the warm winter there was a financial hit. Now we'e had a
really cold winter. So how should we kind of think about that business relative to what'
the norm? Because your earnings are fairly consistent there.

Jimmy Addison: Well, what I would say is January's one of about five important months
for the Georgia business. We'e in the middle of February now. It's 82 degrees today.
So we'e not selling a lot of gas in Atlanta and the surrounding area. So I think we'l have
a very good month in January. My gut feel, February, with part of it cold in the early part
of the month and now it's in the 80s, we'l have to wait and see what the rest of thc month
brings. But there are really five — January, February, March, November and December
all are key to that business. So we'e only 20% of the way through the real earnings
season for 2014 for Georgia.

Andy Levi: Okay. And I wish it was 80 degrees here. But we'e getting there. I guess
it's coming our way, so.
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Jimmy Addison: Well, I see 50s again in the forecast a week out, so that's back to more
normal.

Andy Levi: Yes. well, I'e got about two and a half feet of snow that needs to melt on
my property, so.

Jimmy Addison: I get it.

Andy Levi: I think we'l take a couple weeks for that, but nothing you can do. Okay.
Thank you very much.

Operator: Mike Weinstein; UBS.

Julien Dumoulin-Smith: Hey, it's Julien here, actually. Could you elaborates little biton
the service delay costs, what the latest is there? And perhaps to the extent to which
timing — do you have any sense as to when this all aright come to a head, if you will?

Jimmy Addison: You'e talking about New Nuclear?

Julien Dumoulin-Smith: Yes, on the New Nuclear, the $200 million.

Steve Bymc: Oh, the $200 million? I think what you heard us say today was that we'rc
reaAirming that we still think that value is good and that that's still our number, not a
consortium number. But we are anticipating that the consortium is going to go through
another estimate at completion through this spring and summer. And sometime perhaps
third quarter, fourth quarter-ish of this year I would anticipate that they will give us an
estimate that will include anything that they see from that delay from receiving the
modules. And that will start our negotiations at that point.

Julian Dumoulin-Smith: Great. And how long would that take, just ifyou could kind of
continue running out the—

Steve Byrne: Ycs, pm loathe to give you a time estimate. Our experience with
negotiating with the consortium is that things take a long time, but it's worthwhile in the
end. And then we'e got an almost completely new management team at CBkl and a lot
ofnew folks at Westinghouse since the last time we went through one of these kind of
negotiations, which would have been the predecessor, Shaw. So it'l take a while. Now,
whether that's a quarter, two quarters, three quarters, I don't know that I could tell you
that.

Julien Dumoulin-Smith: Got you. And could you just elaborate a little bit more on thc
shiA? It looked like some of the CAPEX that you were intending to spend in 2013
moved out 2014 and 2015. Could you just talk a little bit more about that?

Steve Byme: Yes. I think what we'e looking at now is that at our last quarterly call we
were estimating spending about $897 million in 2014. We'e now looking at some of the
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money from 2013 moving into 2014, so that's now increased by about $53 million in
2014. Now, that's largely a compression of Ckc schedule. So when the end date stays the
same and they don't spend as much in 2013, it's going to push into 2014 and 2015. So the
2014 number looks like about an additional $53 million.

So when the consortium doesn't hit milestones, and they get paid based on milestones, we
withhold payment.

Julien Dumoulin-Smith: Got you. Excellent. And then lastly, could you just comment
quickly — you commented briefly in your remarks about the additional 100-some
megawatts. Is that is for the time being in terms of ultimate ownership? Ifyou could talk
maybe about long term7 Is there a desire for more, or how this negotiation ultimately
happened in your mind in terms of the desire to take down more of the plant?

Steve Byrnc: Our desire, really, was based on the desirc ofour partner, Santee Cooper, to
divest of some of their ownership percentage. I think their appetite to sell off some of
their piece has diminished over the last couple ofyears. At one point in time I think they
were talking about a much higher percentage. And it looks like the 5/e that we'e going
to take is satisfying their desire to divest of some of their ownership percentage.

So I don't foresee that changing. I think that the 5'/v that we'e agreed to purchase
pending the regulatory approvals, at least at this point in time, is it.

Julien Dumoulin-Smith: Great. And then, from a procedural perspective, the approvals,
how long is that going to take here? I mean, how does that mesh into everything, if you
will? Is there any kind of key date we should be bearing in mind there?

Jimmy Addison: No, nothing key. Really, the ball is in the court of us to pull that
together and go to the ORS and ultimately to the Commission. And we would expect to
do that sometime later this year. But there's no key requirement or timeframe around it.

Julien Dumoulin-Smith: Great, Thank you very much.

Operator: Michael Lapides; Goldman Sachs.

Michael Lapides: A couple ofjust nuts and bolts items and then one for Steve on the
nuclear project. Jimmy, just real quick, on the gas RSA, what are you kind of expecting
for that in terms ofpotential rate revenue changes at the back end of the year?

Jimmy Addison: Well, as we had on one of our slides there, the business has earned — at
this point we'e earning up into 10.6'/w 10.7'/v range, something like that. So that's in the
upper end of the 50 basis point band. And the real contributor to that is the cost control
efforts we'e had across thc enterprise, as well as really good growth on the gas system.
So those new customers using more gas with the growth has really helped to keep that
return up.
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To me it's really kind of a high-class problem to have. We'e likely in a situation where
we'l not have an RSA increase this fall. But that's because we'e earning the returns and
we'e controlling cost increases. And therefore we'e running the business at the allowed
return. So I really don't see a lot changing in that RSA.

Michael Lapides: And so, you'e basically — you don't assume there's a gas rate increase
at SCE&G. And it doesn't strike me there's a general rate case process or much
happening on the PSC NC side. Am I thinking about both of the gas businesses kind of
correctly there from a revenue requirement change?

Jimmy Addison: Yes, I would certainly say that's the case for the next 12 months.

Michael Lapides: Okay. And then, O&M, I want to make sure! understood. You made
a comment about expect O&M roughly up 3'/e year over year. Just curious, what'
driving that'! You all have a pretty good history of, I don't want to say — giving an initial
O&M level and then coming in and beating it. Give credit to you guys For doing that.
But just curious what's driving — given that we'e in a low inflationary environment right
now, what's driving that change in year-over-year O&M?

Jimmy Addison: I think it's — iF you look at our actual results, they'e been basically flat
the last couple years. Now, realizing on the face of the financials that 2013's actuals are
up about 2.5/w but as I said in the earlier comments, all of that was really driven off rate
case amortization. So despite wage increases, increases from contractors, et cetera, we
were able to hold our msl costs flat, other than those amortizations that flow through.

You can only do that so long. Il'ou look across all of our customer base over the last
couple of years we'e added about 30,000 customers in all three states combined. And
we'e serving them with 200 fewer employccs today outside of the folks that Steve's
hiring in New Nuclear. And we'e done a really good job of holding that back for a
while. We'e got to make sure in the longer run that we balance that against and don'
cause damage to customer service, reliability, or safety. And we'e just looking at
balancing that.

Michael Lapides: Got it. And now that you don't have weather normalization now at
SCE&G on the electric side, do you still have it on thc gas side? And is it on the gas side
for both businesses or just the SCE&G side?

Jimmy Addison: Yes, it's on both gas LDCs.

Michael Lapides: Got it. And then, Steve, in the BLRA filing there was a liule of
discussion about issues or concerns — really more issues with the reactor coolant pump
and piping. Can you just kind of rehash for us what actually is reactor coolant pump and
the piping that goes in it and what are some of the issues or concerns that you touched on
m the BLRA?

Steve Byrne: Sure. The way the reactor coolant system works is that thc fuel rods are
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there really to make heat and then the reactor coolant system water will remove that heat
and it carries it to a steam generator where we make steam with secondary source of
water. So that water never boils. It stays liquid. And we then pump it right back from
the steam generator to the reactor vessel. So it just makes a big loop.

And on the bottom of the steam generators, in order to pump it back to the reactor vessel,
we have two reactor coolant pumps. And these are new to the commercial nuclear
industry type pump. So they'e been used for decades in the military applications like the
Viavy.

So these are big canned rotor pumps, and then when they get the bugs worked out of
them I think they'e going to be much, much better than the previous version of reactor
coolant pumps. But they are working through some of those bugs. So there's a lot of
testing that's going on, particularly for the projects in China. And as they'e going
through those China check-outs and tests, they'e finding some issues.

Michael Lapides: And what kind — when you say issues, are we talking operational
issues or are we talking kind of the stuff of like getting the materials delivered to your
site on time and on schedule?

Steve Byrne: No, no. We'e talking about operational issues found during the tests. Wc
don't have any issues that we'e aware of with supply chain or getting them delivered to
the site. But they'e had some issues with some bearings that have been overheating
that's going to entail bearing redesigns and those kind of things. I'm not overly concerned
about those.

They do have one issue with some parts of the [empower,] which is the motor force on
this pump that drives the water. Some repairs were made to some of those for the China
projects that created loose parts. And we discovered that we did not go through the same
process, so we shouldn't expect the same kinds of loose parts.

So there's kind of check-out issues on the reactor coolant pumps. And I believe that thc
pressure being exerted on the supplier by the Chinese will solve the problems for us.

Michael Lapides: Got it. Okay, Thank you, Steve. And thank you, Jimmy. Much
appreciated, guys.

Operator: (Operator Instructions) Andrew Weisel; Macquarie Capital.

Andrew Weiseh I was hoping you could elaborate a little bit on Julien's question about
the timing of the nuclear CAPEX. I understand that some of the dollars that you
expected to pay in 2013 spilled into 2014, but if I look at the BLRA from last week it
looks like there was also a pretty big pickup in 2015 as well as 2016, and then reductions
in the outer years. So am I right in reading that, that the spending almost got compressed
even further into the peak years?
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Jimmy Addison: I.lere's the situation. Let's look at it on the midyear basis, since that'
the way thc BLRA filings happen based on the CWIP that's expended through midyear.
So what we forecast is that through midyear 2014 we'l be down $ 164 million compared
to what we had earlier projected. And we will pick that up in 2015, 2016, and 2017. So
it's just kind of a skewing to the right of the same dollars. There's no real change in the
dollars overall related to this. But $ 164 million lower in 2014; add $96 million in 2015;
$43 million in 2016; $45 million in 2017; and about $ 18 million less in 2018. So it's just
a change of the distribution.

Andrew Weiseh Okay. Great. And then, one other question. This is just sort of-
maybe I'm misreading something in the press releases, but when I — every quarter you
detail how many customers you have for the electric and gas utilities. And the numbers
I'm calculating are very different from what you'e reporting. So when I compare this
press release versus the one a year ago, I'm showing about two-thirds of a percent
increase in the customer account versus you'e reporting a number significantly higher.
You'e basically showing almost 2'/v on an average basis. Is there anything that would
cause the year-ago numbers to somehow be restated? Was there any reclassification?

Jimmy Addison: No, there's no reclassification. There's no restatement or anything of
that nature. So should be period-end date compared to period-end a year ago. So we'e
got — I'm looking at them here now — 675,000 electric, 325,000 gas in South Carolina
and just over 500,000 gas in North Carolina. And that yields 1.2'/w 2.I'/v and 2.3'/w
respectively.

Andrew Weiseh Okay. Maybe I'l follow up offline, but I just wanted to clarify that
when you talk about similar growth in 2014 that you saw in 2013 on the customer counts,
you are talking about those numbers that you just described. Right?

Jimmy Addison: Yes.

Andrew Wciseh Like the almost 2'/v on average?

Jimmy Addison: Thafs exactly right.

Andrew Weiseh Okay. Okay, great. Thank you very much.

Operator: And, ladies and gentlemen, that will conclude our question-and-answer
session. I would like to turn the conference back over to Mr. Addison for his closing
remarks.

Jimmy Addison: Well, thank you. And, to summarize, we'e pleased with our results for
2013 and are optimistic about 2014.

And, finally, pd like to mention a couple of opportunities to meet with you in person.
Steve and I will be on the road the first week of March in New York and Boston at
investor conferences and we hope to see many of you there.
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And also, our upcoming Analyst Day event is going to be held in New York on June the
5th. We would encourage you to mark your calendars with a placeholder for that and
plan to attend.

We thank you for joining us today and appreciate your interest in SCANA. Have a good
(fay.

Operator: Ladies and gentlemen, thc conference has now concluded. We thank you for
attending today's presentation. You may now disconnect.




